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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 KUWAIT 04671 181050Z 
ACTION EB-08 

INFO OCT-01 AF-10 ARA-10 EUR- 12 EA-10 NEA-10 ISO-OO 
PA-01 PRS-01 ERDA-05 AID-05 CEA-01 CIAE-00 
COME-OO DODE-OO FEAE-00 FPC-01 H-01 INR-07 INT-05 
L-03 NSAE-00 NSC-05 OMB-01 PM-05 USIA-06 OES-07 
SP-02 SS-15 STR-04 TRSE-00 ACDA-07 /143 W 

080523 181252Z/53 

R 180915Z AUG 77 
FM AMEMBASSY KUWAIT 
TO SECSTATE WASHDC 8815 
INFO AMEMBASSY ABU DHABI 
AMEMBASSY ALGIERS 
USINT BAGHDAD 
AMEMBASSY BRUSSELS 
AMEMBASSY CARACUS 
AMCONSUL DHAHRAN 
AMEMBASSY DOHA 
AMEMBASSY JAKARTA 
AMEMBASSY IIDDA 
AMEMBASSY LAGOS 
AMEMBASSY LIBREVILLE 
AMEMBASSY LONDON 
AMEMBASSY PARIS 
AMEMBASSY QUITO 
AMEMBASSY TEHRAN 
AMEMBASSY TRIPOLI 
AMEMBASSY VIENNA 


LIMITED OFFICIAL USE KUWAIT 4671 

E.O. 11652: N/A 
TAGS: EFIN, OPEC, ENRG 

SUBJECT: KUWAIT OFFICIAL DENIES NEWSWEEK STORY RE PRICING 
OIL IN SDR S 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 KUWAIT 04671 181050Z 

1 . LOCAL PRESS AUGUST 4 QUOTED OIL MINISTRY UNDER- 
SECRETARY NOSSAIR AS VARIOUSLY STATING EITHER THAT KUWAIT 
WOULD PRICE ITS OIL IN UNITS OF ACCOUNT OTHER THAN THE 
DOLLAR SUCH AS THE SDR OR THAT IF THE DOLLAR CONTINUED 
TO SINK A SPECIAL OPEC MEETING MIGHT BE CALLED TO 
CONSIDER PRICING OIL IN SOME UNIT OTHER THAN THE 
DOLLAR. ONE LOCAL PAPER (AL-QABAS) AUGUST 8 CALLED FOR 
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KUWAIT DEMANDING KUWAITI DINARS IN PAYMENT FOR ITS OIL. 

THESE STORIES APPARENTLY ARE THE BASIS FOR A REPORT IN THE 
AUGUST 15 ISSUE OF NEWSWEEK WHICH STATES THAT "HURT BY 
FLUCTUATING EXCHANGE RATES, KUWAIT IS PUSHING OTHER 
OPEC MEMBERS TO PRICE THEIR OIL IN THE IMF'S SPECIAL 
DRAWING RIGHTS (SDR S) INSTEAD OF IN THE CAPRICIOUS 
U.S. DOLLAR. BUT UNLESS THE DOLLAR FALLS FAR MORE 
PRECIPITOUSLY THAN IT YET HAS AND AN EMERGENCY MEETING 
OF OPEC IS CALLED, A DECISION TO SWTICH TO SDR S IS 
UNLIKELY UNTIL THE THIRTEEN OIL PRODUCING COUNTRIES GET 
TOGETHER AGAIN IN CARACAS NEXT DECEMBER. MEANTIME, 

HOWEVER, KUWAIT HAS ANNOUNCED THAT IT INTENDS TO GO AHEAD 
ON ITS OWN AND REQUIRE ITS CUSTOMERS TO CALCULATE THE 
PRICE OF KUWAITI CRUDE IN SDR'S FROM NOW ON." 

2. ANY MOVE REGARDING THE UNIT OF ACCOUNT IN WHICH OIL 
IS PRICED WOULD HAVE TO BE APPROVED BY KUWAIT'S FINANCE 
MINISTRY AND HIGHER OFFICIALS SUCH AS THE CROWN PRINCE. 

IN CONVERSATION WITH ECONOMIC/COMMERCIAL SECTION CHIEF 
AUGUST 17, FINANCE MINISTRY UNDERSECRETARY SHAIKH ALI 
KHALIFA AL-SABAH DISCOUNTED REPORTS OF NO LONGER PRICING 
OIL IN DOLLARS AS UTTER NONSENSE. HE SAID THAT HE HAD BEEN 
SO ANNOYED BY THE AL-QABAS STORY THAT HE HAD ALMOST 
WRITTEN A LETTER TO THE PAPER REBUTTING THE IDEA BUT DID 
NOT WANT TO DIGNIFY IT BY DOING SO. KHALIFA SAID THAT 
ANY SERIOUS DECLINE IN THE DOLLAR WOULD OBVIOUSLY BE A 
LIMITED OFFICIAL USE 
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MATTER OF CONCERN FOR KUWAIT BUT THAT OPEC ALREADY HAD MEANS 
FOR DEALING WITH SUCH MATTERS, THE BEST ONE SIMPLY BEING 
TO RAISE THE PRICE OF OIL AT THE NEXT SIMI- ANNUAL MEETING 
IN ORDER TO COMPENSATE FOR ANY DECLINE IN THE 
DOLLAR. 

MAESTRONE 


LIMITED OFFICIAL USE 
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